FREE SAMPLE: THE FIRST 3 QUESTIONS

Question One (22 marks)

(a) Noa is a self-employed wedding photographer. Noa must choose one of two options for the
year ending 31 March 2027. The first six months are the winter months ending 30 September 2026.

Option 1: add video to the wedding photography package. Noa expects to sell 12 weddings
over the six winter months at $1 400 each. Variable costs are $550 per wedding. Insurance for
the six months is $700, and other fixed costs paid in cash (studio and software) are $600 per
month. Noa will buy camera and video gear costing $9 500 on 1 April 2026, paid for with a $7
000 loan from family and the rest from cash.

Option 2: do contract work for a local photographer. The contract would pay $3 800 a month,
and Noa expects contract expenses of $850 a month.

On 1 April 2026 the business has $4 500 in the bank, whichever option is chosen.

Complete the comparative cash budget for the six winter months ending 30 September 2026.
Items already entered are shown; calculate the others.

Noa’s comparative cash budget ($)

Opening cash 1 April 2026 4 500 4 500

Estimated receipts

Customers (weddings) -

Loan from family 7 000 =

Contract income — |

Total estimated receipts "

Estimated payments

Variable costs =

Insurance 700 -

Other fixed costs paid in cash =

Equipment 9500 -

Contract expenses -

Total estimated payments

Surplus (deficit) of cash

Closing cash 30 September 2026

[5 marks]
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THE WORKED ANSWERS TO THOSE 3 QUESTIONS

Question 1 (22 marks) [Choosing between two options]

(a) Noa is a self-employed wedding photographer. Noa must choose one of two options for the year
ending 31 March 2027. The first six months are the winter months ending 30 September 2026. Option 1:
add video to the wedding photography package. Noa expects to sell 12 weddings over the six winter
months at $1 400 each. Variable costs are $550 per wedding. Insurance for the six months is $700, and
other fixed costs paid in cash (studio and software) are $600 per month. Noa will buy camera and video
gear costing $9 500 on 1 April 2026, paid for with a $7 000 loan from family and the rest from cash.
Option 2: do contract work for a local photographer. The contract would pay $3 800 a month, and Noa
expects contract expenses of $850 a month. On 1 April 2026 the business has $4 500 in the bank,
whichever option is chosen. Complete the comparative cash budget for the six winter months ending 30
September 2026. Items already entered are shown; calculate the others.

(a) Answer: Surplus (deficit): Option 1 $3 400, Option 2 $17 700; closing cash: Option 1 $7
900, Option 2 $22 200
* Evidence level: Achieved (calculates each receipt and payment from the information given).
* Option 1 receipts: customers 12 x $1 400 = $16 800; plus the loan $7 000 gives total receipts $23
800.
 Option 1 payments: variable costs 12 x $550 = $6 600; insurance $700; other fixed costs 6 x $600 =
$3 600; equipment $9 500; total payments $20 400.
* Option 1 surplus (deficit) = $23 800 — $20 400 = $3 400, so closing cash = $4 500 + $3 400 = $7
900.

* Option 2: contract income 6 x $3 800 = $22 800; contract expenses 6 x $850 = $5 100; surplus =
$17 700, so closing cash = $22 200.

KEY TAKEAWAY
A cash budget uses only cash that actually moves: receipts include loans, payments include
equipment, and neither includes depreciation.
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LIKED THIS SAMPLE?

The full paper is the real thing.

THIS FREE SAMPLE THE FULL PAPER
A short extract: the opening questions of Paper One question with several parts on management
1, then their worked answers. 2 pages in all. accounting to inform decision-making: a

comparative cash budget, break-even, a CVP
profit statement, margin of safety and a justified
recommendation, with worked solutions showing
Achieved, Merit and Excellence answers. 9
pages, with a worked solution for every question.
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e A complete, timed paper in the real exam layout, not just a taste of it.

e A worked solution for every question: numbered steps, why each wrong option is wrong, and a key
takeaway.
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not a repeat.
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Getting the most from a practice paper

1 Printit and set the timer shown on the cover. Answer every question before looking at any
solution.

2 Mark it against the worked solutions and note the topics that cost you marks.

3 Retry the questions you missed a day later, then use the next paper to check the fix held.

Not sure which paper to start with, or have a question before you buy? Email support@testpapershub.com and a real person
will reply, normally within one business day. These are original practice papers, not official past papers, and are not affiliated
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